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Officers: 


President 

Chairman of the Board 
Executive Vice-President 
Vice-President, Sales 
Vice-President, Mfg. 
Vice-President, R & D 
Treasurer 

Comptroller 

Secretary 

General Manager 

Sales Manager 
Personnel Manager 

* Minors 


Board of Directors: 


Orville Watson 
Uriah Watson 
R. Rand Watson 


Fred “Fats” Watson 

A. “Bobo” Watson 

T. Smith 

H. Watson Smith 

E. Freeman 

Remmington Watson Freeman 


Manufacturing Plants 
Watsonville, California 


General Offices 


Happy Valley, N.Y. 
Pleasant Acres, Ohio 
Dreamy Hollow, Calif. 
Smiling Brook, Mich. 
Sunnytown, N.C. 
Cheerydale, Fla. 
Hospitality, Texas 
Gay Meadows, Mo. 
Dismal Swamp, Ala. 
(Town name to be changed to 


Bright Bayou by 1960) 


I. “Pops” Watson 
Orville Watson 
Uriah Watson 

I, “Pops” Watson, Jr. 
*Granville Watson 
*]. “Pops” Watson III 
Ernest Embezzler 
Frankie Machine 
Zelda Schwartz 

B. Goldfine 

W. Graham 

D. Carnegie 


Chairman 
Vice-Chrm. 
Secretary 
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To the Stockholders: 


Hi there, friends. I’ve been eagerly looking forward 
to this pleasant task of reporting to you our progress ever 
since the last stockholders’ report. I would really like 
to send each of you a personal letter, but I just haven’t 
had the time to spare. After all, this corporation may be 
big, but it isn’t so big that you and J can’t be pals. 

But let’s you and me get down to brass tacks, eh? 

Well, let’s see. We’ve made a lot of progress this 
year, yessiree. Research department came up with a bunch 
of new stuff—yep, new. Lots of profits, oh just lots. 

Of course, all that’s explained in the back of this book 

by those auditors we hired to take care of that sort of thing, 
and I hate to go on and on with figures and dollar signs and 
other junk that would bore you as much as it bores me. And 
anyhow, the important thing is that we’re just one big 

close, happy family, me and all the employees here at Inter- 
mittent Business Machines and all of you. 

We here at IBM are all so happy in our work that the fact 
that our salaries aren’t as high as some other corporations 
might pay doesn’t make any difference to us, because, after 
all, money isn’t everything, now is it, folks? Man cannot 
live by bread alone, as the Scriptures say. 

Oh, and by the way, I meant to tell you folks that our 
dividends aren’t going to be very high this year. It cost 
a little more to hire the men from Pinkerton’s to stop the 
strike than we expected, and then there were a few close 
court decisions that we lost. Just goes to show what trouble 
unhappiness causes, but there’s no room for unhappiness here 
at IBM—we just don’t have room for unhappy people. I’m 
sure there will be less unhappiness next year. 

All this unhappiness brings a lump to my throat. But it 
makes me feel even closer to all of you, and, folks, if you’re 
ever visiting in Scottsdale, Arizona, just ask some of the folks 
where the big Watson mansion is and drop on in, and the Mrs. 
will whip up a bite to eat and we'll all just sit and chat a 
spell. And feel free to drop on into any one of our five 
hundred friendly subsidiary plants, and if you happen to get 
there when a plant tour is scheduled, why, we’ll show you 
around the place. The latch string is always out at IBM. 


By order of the Board of Directors 


February 18, 1959 ‘ype a 


President 
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New Developments 

Thanks to our recent merger with the Hallmark Card Co., IBM 
early this year launched its new service, IBM cards for those who 
care enough to punch the very best. ‘The sales on our most recent 
model, the RF77-OGD into which seven million data cards may 
be fed in one minute, are expected to rise as soon as we find out 
what the machine does with the cards. Our other new develop- 
ments are too numerous to catalogue. 


Research 

IBM devoted thirty-eight dollars to its research center. 
Most of it was spent on research. The principal task at hand this 
year for the research department has been the devising of a ma- 
chine to check up on the RF77-OGD and find out what the hell 
it does with all those cards. Also in progress at this moment is the 
construction of a human brain. Final testing will be completed 
late in March. Other research projects too numerous to mention 
are also being carried on. 


New Employees and Trainee Programs 
Co-operation is the keynote at IBM, and to improve employee 
co-operation we have at our training center a newly acquired team 
of psychologists from Peiping whose job it is to start our trainees 
off on the right foot. ‘There are many other techniques and meth- 
ods now in use in our trainee programs, but they are far too nu- 
merous (and confidential) to mention. 


Employee Relations 

Through an arrangement with Brooks Brothers, our employees 
are now able to buy their uniforms (during lunch hour) right at 
the plant. A new pick-up microphone system has been installed 
to help our personnel department find our unhappy employees. 
Each employee is being assigned a “buddy,” whom he is supposed 
to help co-operate. We have a number of other policies involved 
in our employee relations program, but we don’t dare mention 
them. 


Annual Stockholders’ Meeting 
The next annual meeting will be held in the Imperial Hotel in 
Toyko on December 23, 1963 at 3:15 P.M. B.Y.O.L. Let’s have 
better attendance next time, huh? It was such a poor turn out in 
Rangoon last year that we decided to kiss it off for a few years—it 
just wouldn’t be worth the trouble. 
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Left: 

The Nairobi Sales 
Office is the first 
branch to open up the 
East African Territory. 
The tremendous sales 
possthilities of this 
area are certain to 

be fully realized just 
as soon as our employees 
quit disappearing. 


Right: 

Computer Model AH16-MF 
tracks the moon tn tts 
orbit, feeds out tnfor- 
mation on our newly 
developed data paper. 

This model figures out 
sports-car rallies and 

selects the best T.V. 
program at any given time, 
too. Modifications are 

now being made so that 

it also will pick out 
daily-double winners. 
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Assets 


CMS yas bse Gee sae eebes ewes ahs kbc Sok 

POM y OSI s iis hk wees Trt l Te ee eee eee 

Trading stamps, Betty Crocker coupons, etc. ..... 

ACCOURGS Receivable . suave dtc awewnds foes et $ 1,843,000.21 
Less Allowance for bad debts .............. 1,843,000 .00 


SVOUNGLY x's. 5h -sle Fags a a kn eyed 4's Sk Pe Os 

Investments (See Exhibit #1) ................ 

Buildings and Machinery’. sce ee ees sa aeena $12,184,632 .74 
Deprecistion’ Reserve vines ss vs cea 9 9A eee 13,971,946. 80 


Office Equipment (See Exhibit #2) ............ 
Wnitotms (Gray fantiel) ‘<i an cice de evi cerean’ 
Employees (Wholly or partially owned) ........ 
SOO oc ae are ES be aS ba cane Sere Re 


Liabilities and Net Worth 


DAVE, LAAIIS SS 3 ois 6 00% hd 45054 OR E4 Hh ERR ADS 
PQCOUUIS PAVGse ivi see ew ene ee oe on ee SES 
Titoine "Tax Payne’ ss v6 see vawacah ene 04 oho eo 
FOODS PUGSIIG: 0s: 05-0 9.5, vip accel uate nce sin kde Roe 
Restraint of Trade Damages Payable ........... 
CRORE 0, 0. 54 Cha as Oe Pv eats Pees 6 es 
BGLROG QUIPNS osc ciey «cade Weimer eis eee thee ee 
Exhibit #1 Investments: 
Tucker Motors, Inc. oss b deeds ee rey Te renee Tee 
BiCOi Vie GHAGE bs p0-f Cavsavesus wees eeaee ys eee . 000;000::0 
Remmungton-Rind Co. i. ..iscecee csi cesses cede ecu sions 
Exhibit #2 Office Equipment: 
MANE a cial oi. wan tein % p35 we GE ie wl Ek De Gon EM 
BYE. GORI i. Seis Peek pen vere des 664 6d ¥ ow ees 8 
FRC are SW Bae AN EES EER EUS REV SR 
CLUS wack oe scat ko ee Pack bok ews weeny e eS 
OEY eho dna bs 4445.6 6a whe Oe eaka Nee emed 
ROPAMUNStOR-RIN UAIVAC ia. sawed eb casasdesaciwnss 


CR eee ed 


1 Includes $2,743.21 in cable car tokens purchased at discount. 
2 Accelerated depreciation got out of hand. 


Statement of Income and Expense 


Rete alee ee es Sey Wo Coe $236,240,176.38 
Returns and Allowances ........ 0.00 
Cost of Goods Sold | 6 iis:ck occ ecdie vec 
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Expenses: 

Salesmen’s: 
RIDINGS. sc oe Sx o 2b kee ORR WES $10,683,914. 87 
COMUIMISHONS 2.4. ose Gb wes vax 3,418,760.12 
Etiquette Lessons ........... 201,326.69 
TIGERS so sx de be oe dad awbias 743,911.22 
$14,047,913 .90 
Wages and Salaries ............. 21,340,842 .16 
Research and Development ...... 4,431,827 .65 
Psychological Consultants ........ 9,018,520.31 
Public Relations Consultants ..... 7,459,251. 83 
Piémicsy and Parties 4.0. .5.00«04 814,748.06 
Ptvee Leaeies 2. oecksacedwes 621,518.38 
Advanced Education ........... 335.00 
Bobby Che iso xaceees ewes ones 532,824 .64 
Group Insurance: 05.086 ¢ T0440 2,799,437 .20 
NRG oy hoe ees eh a oane bee 87,396.45 
Fiousin® ORiCe 240%. se 0e eb ae% 103,069.44 
Awards in Civil Court! ......... 3,814,932.16 


Restraint of Trade Damages ..... 12,738,641 .09 


Net Income Before Taxes .......... 
Federal Income Tax ............... 


PGE LASS . io hb nawh a abiko kes bw weve 


1 83 employees’ wives filed jointly and won an alienation of affection suit against the 
company. 
2 We think there is something wrong here and are checking into it. 


Watson, Watson, & Watson 


14% Wall St. 
New York, N.Y. 


To the shareowners and Board of 
Directors, IBM Corporation: 

We have examined the financial statements and related 
accounts of the Intermittent Business Machines Corporation as 
of December 31, 1958, and frankly we are a little concerned 
as to their veracity. Our examination was made with generally 
accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing pro- 
cedures as we considered necessary under the circumstances. 

In our opinion, the accompanying balance sheet and state- 
ment of income and expense of the Intermittent Business Ma- 
chines Corporation as of December 31, 1958, don’t tell us a hell 
of alot. We found just ever so many suspicious figures and 
practices, and so many of their accounts didn’t balance that 
there were times when. . . , well, when we were just about on 
the verge of tears. More than once we almost folded up our 
stools and went home to tell Dad. As a matter of fact, if 
the president of the Corporation weren’t our brother and we 
didn’t know how honest he is, well we'd be just tempted not 
to sign this darn old thing at all. 

Watson, Watson, & Watson 
Crucified Public Accountants 


Sales Offices 


Arkansas 
Little Rock 


(Caucasians only please) 


Caltfornia 
Anaheim 
Azusa 
Cucamonga 
Palm Springs 
Santa Barbara 
Yosemite Village 
_ (Summer only) — 


District of C olumbia 
_ Washington 
Hush-puppy 


Massachusetts 
Bunker Hill 
Concord 

Lexington’ 


Michigan 
_ Kalawazoo) «=. 


Minnesota 
~ Milwaukee 


Nevada 
Las Vegas 
Reno 
New Jersey 


Secaucus 


(Gas masks supplied) | 


Weehawken 
New York 


Canajoharie 


Poughkeepsie 
Skaneateles : 


North Dakota 


Fargo 
Gofar | 


Ohio 
Winesburg 


Pennsylvania 
Canandaigua 
Schuykill 
Van | 


Tennessee 


Catfish 
Chitterling 


Texas 


Big Land 
Deep Well 
‘Loud Mouth 


Foreign 
Acapulco 
Algiers 
Dienbienphu 
(Under new management) 
Havana 3 ; 
(Temporarily closed) 
Hong Kong ~ 
Leopoldville 
(Closed for repairs) 
Los Angeles 


‘ 


_ Shanghai 


Singapore 
Tiajuana 


